Overview of Community Property Law : (“Sam” and “Chris” are example spouses)
1. Any property owned by one person (“Sam”) as of the date of the marriage is presumptively Sam’s separate property. For so long as it is kept separate and in Sam’s name, it remains Sam’s separate property and Chris will not have any interest in it upon divorce.

2. Any property received by one person (“Chris”) after the date of marriage as a gift, whether from “Sam” or from any other person, and any property Chris inherits is Chris’ separate property and for so long as it is kept separate and in Chris’ name, it remains Chris’ separate property and Sam will not have any interest in it upon divorce.  

3. After the date of marriage, the income, dividends, rent and appreciation of one person (“Sam’s”) separate property remains Sam’s.  However, there are some California cases that have held that when the increase of value, profits, or extraordinary income results specifically from the efforts of a spouse after marriage, a portion of the increase in value, profits, or income can be apportioned to the community.  
4.  While the underlying business owned by one spouse (“Chris”) before marriage remains separate, all increase in value and profits (in excess of a reasonable salary to Chris) that are attributable to Chris’ efforts are community property.  Chris’ salary from that business is community property. 

5. Family Code §2640 provides that in the event of a dissolution of marriage, contributions from one person’s (Chris’) separate property to the acquisition of jointly held property will be reimbursed to Chris without interest or adjustment for change in value.   
6. All income earned by either spouse during the marriage is community property, owned ½ by each spouse.

